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SUBJECT: VENEZUELAN NATIONAL BUDGET FOR 1975 
REF: CARACAS 8427 

1. MINISTRY OF FINANCE REVEALED THAT VENEZUELAN BUDGET FOR 1975, TO 
BE SUBMITTED TO CONGRESS OCTOBER 2, PROVIDES FOR EXPENDITURES 
TOTALING BS. 39.5 ($9.2 BILLION) COMPARED TO 1974 BUDGET OF BS. 14.6 
BILLION ($3.4 BILLION). WHILE FINAL BREAKDOWN OF BUDGET HAS NOT 
YET BEEN COMPLETED BY EXECUTIVE BRANCH, IT HAS BEEN REPORTED THAT 
BS. 13.3 BILLION IS SLATED FOR VENEZUELAN INVESTMENT FUND; BS. 1.2 
BILLION FOR EXPANSION OF VENEZUELAN CORPORATION OF GUAY ANA, 
(INCLUDING SIDOR STEELWORKS, ALUMINUM PRODUCTION AND MINING 
DEVELOPMENT) BS. 3.1 BILLION FOR PUBLIC WORKS; BS. 3.8 BILLION FOR 
EDUCATION; BS. 1.6 BILLION FOR HEALTH AND BS. 2.5 BILLION FOR 
AGRICULTURE (INCLUDING SUBSIDIES). 

COMMENT: IT SHOULD BE NOTED THAT AMOUNT OF BUDGET ALLOTTED TO 
VENEZUELAN INVESTMENT FUND HAS BEEN SCALED DOWN OVER THE LAST 
SEVERAL WEEKS. INITIALLY IT WAS REPORTED THAT THE FUND WOULD 
BE BS. 19 BILLION; LATER THE HEAD OF THE FUND REPORTED TO EMBOFF 
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THAT IT WOULD BE ABOUT BS. 15 AND NOW IT IS REPORTED IN THE BUDGET 
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TO BE BS. 13.3 BILLION. 

3. DRAMATIC INCREASE IN LEVEL OF BUDGET REFLECTS GREATLY EXPANDED 
REVENUES ANTICIPATED AS A RESULT OF INCREASED OIL PRICES. MAIN 
PROBLEM FACING GOVERNMENT IS HOW TO ABSORB INCREASED REVENUE IN 
NON -INFLATION ARY MANNER AND YET SATISFY ASPIRATIONS OF VARIOUS 
SECTORS OF ECONOMY WHO VIEW OIL REVENUE AS MEANS OF GREATLY 
IMPROVING WELFARE OF THE COUNTRY AS A WHOLE. SUBSIDIES TO 
AGRICULTURE SECTOR HAVE BEEN USED BY GOVERNMENT AS MEANS OF 
MAINTAINING PRICE CONTROLS ON BASIC FOODSTUFFS FOR CONSUMERS 
WHILE EASING COST BURDEN TO PRODUCERS. GOVERNMENT HAS REITERATED 
ITS DETERMINATION NOT TO REVALUE BOLIVAR AGAINST DOLLAR AS MEANS 
OF COMBATING IMPORTED INFLATION. HOWEVER, IF DOLLAR GYRATES TOO 
WILDLY AGAINST VALUE OF OTHER CURRENCIES THERE REMAINS POSSIBILITY 
THAT VENEZUELA WOULD ELECT TO FLOAT AGAINST DOLLAR. 
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